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FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 2/18/76 
TAGS: EAID, EFIN, PK 

SUBJECT: PROPOSED ADB LOAN FOR GAS TURBINE GENERATION 
PROJECT (PAKISTAN) 

REFERENCE: MANILA 11443 

1. EMBASSY SUPPORTS PROPOSED LOAN TO KESC. LOAN 
DOCUMENTS ADEQUATELY DESCRIBE OUR UNDERSTANDING OF THE 
POWER SITUATION IN KARACHI AND THE NEED FOR EXPANDED 
CAPACITY OF KESC. 

2. AS NOTED IN LOAN PAPER, PLANS FOR SOVIET FINANCED 
KARACHI STEEL MILL POSE MAJORE PLANNING PROBLEM FOR KESC 
IN YEARS TO COME. ALTHOUGH MAJOR INVESTMENT IN STEEL 
MILL IS INCLUDED IN THIS YEAR'S GOP DEVELOPMENT BUDGET, 

ALL INDICATIONS ARE THAT PLANT WILL BE DELAYED BEYOND 
LIMITED OFFICIAL USE 
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SCHEDULED COMPLETION DATE, SO THE PEAK LOAN PROBLEMS 
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IT WILL CAUSE SHOULD NOT AFFECT KESC FOR SOME TIME TO 
COME. 
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